












Choice is what makes life easier and more enjoyable. In fact all 
the money you keep working for is to give you choices on what 
to buy- relevant or irrelevant. The economic impact of M-Pesa 
is mostly seen through its contribu�on to GDP which is about 
1.8 percent, says Lotus Consul�ng. Other economic contribu-
�ons include jobs through agents and oiling the economy to 
increase money velocity. Safaricom had 287,400 agents in the 
ten countries by 2016. The impact on GDP is easier to explain. 
Given that GDP is equal to Money supply x velocity, M-Pesa has 
increased the velocity and therefore the GDP, though some 
could contest that. We o�en don’t keep money in M-Pesa; we 
use it to keep the economy humming. By bringing more 
Kenyans into the formal financial system, M-Pesa has made the 
financial sector more vibrant and efficient and increased finan-
cial deepening. Money is be�er off in M-Pesa than under the 
ma�ress. Integra�ng M-Pesa with other financial services like 
banking completed its journey to formalisa�on. Needless to 
say, it has  put Kenya on global innova�on map and now threat-
ens plas�c money. Why do I need a credit or debit card with 
M-Pesa? Could the threat to plas�c money be the reason devel-
oped countries are reluctant to embrace M-Pesa? The recent 
visit to Nairobi by Mark Zuckerberg indicates the rest of the 
world is no�cing M-Pesa which le� the West bruised on the 
innova�on front. The scaling up of M-Pesa to the middle and 
upper class was a major breakthrough. It’s convenient and 
security was a great a�rac�on. M-Pesa now cuts across races, 
tribes, gender, social economic classes and slowly countries. 
The next M-Pesa fron�er is interna�onalisa�on. In the next five 
years, more countries including developed countries are likely 
to embrace M-Pesa or its variant. And out of curiosity, why is 
CBK prin�ng so many bank notes when the future lies in virtue 
money, like M-Pesa? Why did we even put the design of new 
currency in the cons�tu�on, forbidding portraits of human 
beings when the future is virtue from M-Pesa to bit coins? A�er 
10 years, a simple idea has revolu�onised the way we transfer 
money, help each other, pay for transac�ons and even the way 
we relate to each other. Not forge�ng driving the be�ng 
industry in Kenya. Even the concept of money has changed. 
What will come a�er M-Pesa? If you get an answer please share
 it with me. 

Read more at: 
h�ps://www.standardmedia.co.ke/ar�cle/2001232339/in-10-
years-m-pesa-changed-our-economy-and-our-lives-what-next
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